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Keeping Up With the
Warehouse Boom:

Five Retail Supply Chain
Challenges For 2021




How warehousing
became a strategic priority

If you were designing the perfect weapon to attack modern

supply chains, a global pandemic would be a strong starting point.
Throughout 2020, the logistics sector experienced profound
disruption, with consumer behavior shifting wildly and ‘just in time’
delivery practises rendered untenable. But among the most striking
effects of COVID-19 has been a surprising boom in warehousing.

With stores shut, shoppers migrated online.
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The boomisn’t only driven by eCommerce
growth, however. Businesses are also looking

to establish bases closer to their end users,
which can reduce the last mile and improve
service quality, but also increases the amount of
storage a company needs. Others are rethinking
the ‘lean’ supply chain model, opting for an
approach which can ensure future stability.

Ultimately, warehousing has proven invaluable

for businesses in a year of uncertainty.

As The Great Resignation threatens major
labor shortages and consumers adapt to a
post pandemic economy, businesses must be
proactive in adapting their supply chains
to achieve maximum flexibility and efficiency.

In this eBook, we will look at five of the key
challenges affecting supply chains in 2021.

'https://www.mckinsey.com/business-functions/strategy-and-corporate-finance/our-insights/five-fifty-the-quickening

2https://www.economist.com/briefing/2020/05/16/businesses-are-proving-quite-resilient-to-the-pandemic
*https://www.us.jl.com/en/newsroom/industrial-real-estate-demand-to-grow-to-1b-sf-by-2025
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The visibility problem

As the events of 2020 demonstrated, supply chain visibility is vital for
businesses to respond effectively to disruption. In early February, 70%
of supply chain managers said they were still trying to manually identify
which of their suppliers had a site in the specific locked-down regions
of China“. This lack of clarity significantly hindered their ability to pivot
or restructure procurement as COVID-19 spread across the globe.

Visibility is vital not only in times of crisis though. In warehouses, for
example, real time visibility is also essential for high-speed fulfillment,
enabling managers to coordinate more effectively, reduce errors and
hold workers accountable. This leads to greater inventory control,
shorter cycle times, reduced costs and better customer experience.

As businesses look to restructure their supply chains to adapt to a
post-pandemic economy, they must emphasise tracking and
monitoring. This will surely involve investment in technology, as
numerous innovative startups vie for dominance of the category. But
perhaps more importantly, it requires a change of mindset.

Leaders must see visibility as an inherent part of the development of
systems, rather than an additional extra to be tagged on with software
integrations. As supply chains are redesigned, visibility should be built
in to enhance the control and agility supply chain managers can exert
in the future.

40% of leaders plan to
increase investment in real
time supply chain visibility®

“https://hbr.org/2020/03/coronavirus-is-a-wake-up-call-for-supply-chain-management 3
Shttps://www.supplychaindive.com/news/real-time-supply-chain-visibility-greater-adoption-omnichannel-inventory-demand-forecasting/587772/
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The post-pandemic city

Maijor cities are undergoing radical transformations in the wake of
COVID-19, as remote working and exorbitant rent drives many to
relocate. Paris, for example, is currently championing a 15 minute city
model’, which promises to reimagine the city as a collection of smaller,
self-sufficient communities.® This has clear implications for supply
chain management.

As urban geography is reimagined, stable assumptions about where
consumers cluster will be upended. fulfillment will need to be far more
flexible and agile to keep up, with possibilities like micro-fulfillment
becoming increasingly appealing to ensure goods can be delivered at
the necessary speed.

With cities changing, businesses will also need to consider how this
impacts their staffing: will it be possible to fill warehouses and other
supply chain roles as workers are redistributed across the country? And
how will businesses stay agile with less access to workers?

There has been a 95%
increase in the amount
. of people looking to
} leave Washington,
D.C. since late 2019’
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Maintaining quality while scaling

high-speed fulfillment
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Integrating data-driven technology
to increase efficiency

Automation is estimated
to improve productivity in
eCommerce warehouses
by up to 20%2

ghttps://www.supplychaindive.com/news/ecommerce-warehouse-productivity-prologis-robot-automation-prologis/594728/
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The staffing crunch

According to the Bureau of National Statistics, demand for
warehousing roles is very high. The warehousing and storage
industry is one of the few sectors where employment is actually
higher than before the pandemic®. This presents a serious
challenge for businesses looking to use warehouses to scale their
eCommerce efforts.

While some claim automation will solve this problem, the reality is
fully automated warehouses are a long way off for the vast majority
of businesses. Instead, businesses need to look at restructuring
their warehousing workforce in order to enable maximum agility.

One popular solution is a ‘blended’ workforce, which combines full-
time workers with a strong supply of temporary workers who can
be drafted in at short notice to manage increases in demand. While
some pursuing this model find it difficult to ensure temporary

staff are properly vetted and reliable, the gains in efficiency and
productivity it offers will be hard for most to pass up.

Online job adverts for
warehouse roles are
currently 75% higher than
their average™
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About Indeed Flex

Indeed Flex acts as a one stop shop to help businesses
achieve their strategic objectives. With 44,000+ skilled
workers and our range of temporary staffing solutions, we
help businesses to balance cost-saving with improved staff
quality, candidate engagement and reduced time to hire.

Indeed Flex offers a suite of services
to help businesses at every stage of
the recruitment process:

Workforce Management Permanent Hiring

Vendor
Managed
o
Management System Service Provider
(Indeed Flex+)

Temporary Staffing
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www.indeedflex.com
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Interested in
learning more?

Book a meeting with one of Email us
our experts to discuss how enquiries@indeedflex.com
Indeed Flex can help assist you

with your staffing needs today. Call us

737-300-9696

Atlanta

Dallas

Austin
Houston
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